March 3, 2000

Corparation Commission
Tucsaf. AZ $5701
Re: Vail Water Company Ahemative WIFA Projects

Dear Ms. Rodda

o in ﬁw;avmﬁ we ¢un provide any additional information, please do not hesitate to

’Ssmév,:m

JRS

‘ﬁiaﬁhard L. Sallquist
For the Fiomn

-+ Enclosures
creer o Docker Control {11 copies)

Robert Metli {(via fax: 542-9870)

Lawrence V. Robertson (via fax: 520-747-1350)
Kip Volpe (via fax wiout énclosures: 520-371-1961)
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: CoMMRISIONER ARIZONA CORPORATION COMMISSION

February 29, 2000

Richard L. Sailquist

Sallquist & Drummond. P.C
Attomevs at Law

2523 East Arizona Biltmore Circle
Suite 117

Phoenix. Arizona 83016-2129

Re: Vail Water Company Alternative WIFA Projects
Docket Nos. W-01631B-99-0351 & W-0165B-99-0406

Dear M- Sailquist:

I have reviewed the memorandum prepared by Mark Taylor of WestLand Resources. Inc.
(artached) which describes the alternative upgrade and augmentation projects for the $816.000
financing request. The Company proposes that one or more of these projects be implemented in
the event some of the original projects are funded by other sources. A summary of the projects
submitted by Mr. Taylor are as follows:

I Chiorination Facility at Well No. 3 $31.000
Teiemetry Control System at Well-No. 3. Well No. 2, Andrada 75.000
Booster Station. Shasta Booster Station. and Water Company

Master Base Urit.

Bac <z2p Genera.or for Transfer Station Generaiors $44.000

1, 338 )-Zone Transfer/Booster Station 20% Allocation $54.800

[

L

Engineering Staif (Engineering) considers the proposed projects to be reasonable and
acceptable as improvem mts that would benetit Vail Water Company customers. The analysis
was based on the altern :iives submitted by the Company. No other alte -atives were analvzed
bv Engineering. The umn:t costs presented by Mr. Taylor appear to be reisonable.

Sincerely.

N

/John A. Chelus
Utliues Engineer

ol Jane Rodda
Sonn Ahlbrecht
Robert Metlt
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Febraary 21, 2000
DESICN MEMORANDUM
Kp Volge
TEM Carp.
FROM: Mark Taylor

Project File Ne. 228.01

VAl WATER COMPANY PROPOSKD ALTERNATIVE PROJECTS FIR
ARIZDNA DRINXING WATER REVOLVING FUND (WIFA)

The {our tmnesed Aternative upgrade and Jugmentanon projects aC 3s luliows:
1. CHLORINATION FACILITY AT WELL NQ. 3

Due 10 srevicuy watsr cuality suncems, a chlormanon sysiem is proposid at the Well No. 2 st An
astemane-fecd itcuid chiornaton fuciity with atl the reyumred controis anu wfety features wil be Buiitat the

sie.
The apgroxiTul constructen cost 18 325,000, with a pre-construction cast of approximately $6.000.

2. TELEMETRY CONTROL SYSTEM AT WELL NQ. 3, WELL NQ. 2. ANDRAOA BOOSTER STATION, SHASTA
BOOSTER STATION, AND WATER COMPANY MASTER BASKE UNIT

Dyt o the lizsar =aiure of he sysezn. the diszuption of any compencm of the system will interrupt water
service ta the South Servies \rvi A radio-conirolled tejemetry system will provide ¢ serational conmrol of the
system and inuam actficatim of facility Silurce. This will provids the required opecaticns) sontrol © move
weter thyoughout e syster under peak day and peak hour conditions, In addition, this sysiem will notify
aperators of system Jreakdo#ns and aflow adequate tuone (o repai brcakdows befors the reservoir system 18
depieted. 1™ triemeny system will consist of a radiv-operated telcnotry systemn with programmsbic logic
centoilcrs (PLOS) af cuch of e Sbur sites. PLCs will monstor rescrvoir @i jovels, system prossures, onvoll
Sump atus, and provide warngs (or abaarreal level pressurts or malfunctiomng pumps.
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The estismared sonyeuction cast of the telsstry System is spproximstely $60.000, with a pre-constructon cast
of spproximately $13.000.

WeatLand Rassureos, (ne.
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3. BACKUP GENERATOR FOR TRARSFER STATION GENERATORS
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